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      BOYD VOTES TO IMMEDIATELY LOWER GAS PRICES

Legislation would release oil from the government’s reserve supply

  
        
      

WASHINGTON, D.C.—Congressman Allen Boyd (D-North Florida) today voted in favor of the Consumer Energy Supply Act of 2008 (HR 6578), legislation that would temporarily release 10 percent of the oil from the government’s own stockpile, known as the Strategic Petroleum Reserve (SPR), and replace it later with heavier, cheaper crude oil.  In the past, releasing oil from the SPR has immediately lowered gas prices.

The SPR has been tapped or suspended before by President George Bush, President Bill Clinton, and President George H. Bush, and each time oil has been released the impact on prices has been dramatic and immediate.   In 1991, oil prices immediately dropped by 33 percent; the 2000 exchange drove oil prices down by 19 percent; and the release by President Bush in 2005 resulted in a 9 percent drop.  The Strategic Petroleum Reserve is currently more than 97 percent full – the highest level ever.

“Releasing a small portion of the Strategic Petroleum Reserve is something that can be done right now to immediately lower gas prices,” said Congressman Boyd.  “Each time we have released oil from the SPR, gas prices have dropped and in 10 days, not 10 years.  This legislation is a responsible, short-term solution to boost market supply and help reduce prices at the pump.”

The Consumer Energy Supply Act would require the Secretary of Energy to sell or exchange at least 70 million barrels (or 10% of current capacity) of light crude from the SPR for heavier, less expensive crude, as recommended by the nonpartisan Government Accountability Office.  Under the bill, the sale or exchange must be completed within six months.  The legislation also stipulates that at least 20 million barrels of this oil be sold or exchanged within the first 60 days to ensure that the Department of Energy releases some light crude as soon as possible.

“As we work to combat high gas prices in the near-term, we also must develop a comprehensive, long-term energy plan,” Boyd stated.  “To really and truly end our dependence on foreign oil, we must look at all the pieces of the energy puzzle, which would include increasing domestic energy production and addressing climate change, fuel diversity, renewable energy sources, and technology development.”  
Unfortunately, the Consumer Energy Supply Act failed to receive the necessary support to pass in the House of Representatives, even though it was supported by wide-ranging groups, such as the American Truckers Association, the National Farmers Union, and the Sierra Club.

“The people of North Florida want real relief at the pump, today, tomorrow, and for years to come,” said Boyd.  “I will continue to work with all of my colleagues in Congress towards a balanced and comprehensive approach to our long-term energy needs that will lower gas prices and end our energy crisis.”
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